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In	order	to	simplify	the	transition	to	solar	power,	you	should	first	understand	your	electricity	bill.	Your	bill	will	be	slightly	different	once	you	energize	your	solar	power	system.	This	page	will	explain	the	standard	Southern	California	Edison	bill,	which	is	your	"pre-solar"	bill.	To	better	understand	your	SCE	bill	after	you	have	a	renewable	energy	system
installed,	see	our	page	which	explains	the	SCE	Net-Metering	agreement	bill.	Southern	California	Edison	Bill	-	Page	1	Page	one	of	Southern	California	Edison's	bill	is	shown	and	explained	below.	(1)	Total	Electricity	Used	This	Month	in	kWh	This	section	shows	you	the	number	of	kilo-Watt-hours	(kWh)	you	used	this	month.	It	shows	the	actual	numbers
read	from	your	meter.	It	takes	the	numbers	read	this	month,	and	subtracts	the	numbers	read	last	month.	You	can	think	of	the	numbers	on	the	meter	as	being	analogous	to	your	car	mileage	counter.	For	a	better	understanding	of	your	electric	meter,	see	our	How	to	Read	an	Electric	Meter	page.	(2)	Your	Daily	Average	Electricity	Usage	(kWh)	This
section	has	the	most	valuable	information,	as	it	shows	how	your	electricity	usage	trends	over	the	course	of	a	year.	Since	your	electricity	use	will	typically	vary	from	month	to	month	as	the	seasons	change	(from	air	conditioning	use,	your	refrigerator,	etc...)	it	makes	sense	to	compare	the	current	months	electricity	use	to	that	of	the	same	month	in	prior
years	to	truly	give	a	trend	of	your	conservation	efforts.	Edison	compares	these	numbers	in	both	the	graph	(example	above	shows	March	07',	March	08',	and	March	09'),	and	in	text	at	the	top	of	the	graph	(this	year,	last	year,	2	years	ago).	*Note	that	March	07'	is	shown	as	zero	and	N/A	in	the	example	above	due	to	this	customer	not	having	SCE	service
turned	on	until	2008.	Southern	California	Edison	Bill	-	Page	2	Page	two	of	Southern	California	Edison's	bill	is	shown	and	explained	below.	(1)	Breakdown	of	All	Your	Charges	All	of	the	different	charges	are	broken	down	here.	A	lot	of	people	wonder	what	all	of	these	charges	are,	as	they	do	look	fairly	confusing.	The	first	of	the	two	main	sections,	namely
"Delivery	Charges"	has	to	do	with	the	transmission	of	the	electricity	to	your	house.	This	includes	the	upkeep	of	transmission	lines,	transformers,	sub	stations,	etc.	The	second	section,	"Generation	Charges,"	has	to	do	with	the	actual	generation	of	electricity.	There	are	many	different	methods	of	generation,	from	coal,	nuclear,	wind,	solar,	and
geothermal.	Each	of	these	sections	breaks	down	costs	for	each	Tier	of	electricity	you	fall	into.	The	higher	the	tier,	the	more	it	costs	per	kWh.	To	not	be	confused	by	all	these	numbers,	it	should	be	understood	that	they	all	add	up	to	the	current	advertised	cost	per	kWh	of	electricity.	In	other	words,	if	Edison	says	it	charges	twelve	cents	per	kWh	in	tier
one,	then	all	of	the	charges	associated	with	tier	one,	in	both	the	delivery	and	generation	sections,	will	add	up	to	twelve	cents	per	kWh.	(2)	Further	Explanations	of	Your	Charges	The	information	in	this	section	can	be	interesting	in	that	it	shows	you	where	some	of	the	charges	come	from.	These	charges	are	not	in	addition	to	what	you	see	on	the	left,	but
where	some	of	the	money	from	those	charges	goes.	The	TIER	Bar	This	bar	is	found	on	the	bottom	of	the	page	shown	above.	As	you	already	know,	Edison	charges	you	more	per	kWh,	the	more	electricity	you	use.	This	method	is	used	to	encourage	you	to	conserve	power,	so	you	are	not	charged	the	higher	rates.	The	shaded	part	in	the	example	above
indicates	how	much	power	was	used	by	this	customer	in	that	particular	month.	This	customer	used	all	323kWh	allocated	for	tier	one,	and	58kWh	of	tier	two.	This	means	that	they	were	charged	$0.12	per	kWh	for	the	first	323kWh,	and	$0.14	per	kWh	for	the	last	58kWh	they	used.	Typically,	with	this	type	of	structure,	a	solar	power	system	would	be
sized	to	eliminate	the	top	three	most	expensive	tiers	for	maximum	return	on	investment.	An	Example	of	an	Edison	Bill	Which	Falls	into	Tier	5	The	example	below	shows	an	edison	customer	who	used	enough	electricity	to	reach	tier	five.	The	bill	format	is	the	same	as	the	ones	shown	above.	Notice	the	cost	difference!	Typically	this	type	of	bill	is	reached
with	the	use	of	an	air	conditioning	system	during	the	summer.	Read	about	what	your	bill	will	look	like	after	the	installation	of	a	solar	power	system.	Your	monthly	electricity	bill	contains	information	to	help	you	understand	your	energy	use,	learn	more	about	special	programs,	and	save	money.The	Tiered	Rate	Plan	in	most	bills	rewards	you	for	using
less	energy	so	you	can	save	more	on	your	bill.	Each	month,	every	household	has	a	set	amount	of	kilowatt	hours	(kWh)	of	electricity	to	use	in	each	tier.	Electricity	is	available	at	the	lowest	cost	in	Tier1.As	you	use	more	electricity,	the	price	of	energy	increases	as	you	move	into	each	tier.	With	the	highest	tier	being	the	most	expensive.In	order	to	simplify
the	transition	to	solar	power,	you	should	first	understand	your	electricity	bill.	Your	bill	will	be	slightly	different	once	you	energize	your	solar	power	system.	This	page	will	explain	the	standard	Southern	California	Edison	bill,	which	is	your	"pre-solar"	bill.	To	better	understand	your	SCE	bill	after	you	have	your	solar	panel	system	installed.Page	one	of
Southern	California	Edison's	bill	is	shown	and	explained	below.Southern	California	Edison	Bill	-	Page	1This	section	shows	you	the	number	of	kilo-Watt-hours	(kWh)	you	used	this	month.	It	shows	the	actual	numbers	read	from	your	meter.	It	takes	the	numbers	read	this	month,	and	subtracts	the	numbers	read	last	month.	You	can	think	of	the	numbers	on
the	meter	as	being	analogous	to	your	car	mileage	counter.This	section	has	the	most	valuable	information,	as	it	shows	how	your	electricity	usage	trends	over	the	course	of	a	year.	Since	your	electricity	use	will	typically	vary	from	month	to	month	as	the	seasons	change	(from	air	conditioning	use,	your	refrigerator,	etc...)	it	makes	sense	to	compare	the
current	month’s	electricity	use	to	that	of	the	same	month	in	prior	years	to	truly	give	a	trend	of	your	conservation	efforts.Edison	compares	these	numbers	in	both	the	graph	(example	above	shows	March	07',	March	08',	and	March	09'),	and	in	text	at	the	top	of	the	graph	(this	year,	last	year,	2	years	ago).	*Note	that	March	07'	is	shown	as	zero	and	N/A	in
the	example	above	due	to	this	customer	not	having	SCE	service	turned	on	until	2008.Page	two	of	Southern	California	Edison's	bill	is	shown	and	explained	below.All	of	the	different	charges	are	broken	down	here.	A	lot	of	people	wonder	what	all	of	these	charges	are,	as	they	do	look	fairly	confusing.	The	first	of	the	two	main	sections,	namely	"Delivery
Charges"	has	to	do	with	the	transmission	of	the	electricity	to	your	house.	This	includes	the	upkeep	of	transmission	lines,	transformers,	sub	stations,	etc.	The	second	section,	"Generation	Charges,"	has	to	do	with	the	actual	generation	of	electricity.	There	are	many	different	methods	of	generation,	from	coal,	nuclear,	wind,	solar,	and	geothermal.Each	of
these	sections	breaks	down	costs	for	each	Tier	of	electricity	you	fall	into.	The	higher	the	tier,	the	more	it	costs	per	kWh.	To	not	be	confused	by	all	these	numbers,	it	should	be	understood	that	they	all	add	up	to	the	current	advertised	cost	per	kWh	of	electricity.	In	other	words,	if	Edison	says	it	charges	twelve	cents	per	kWh	in	tier	one,	then	all	of	the
charges	associated	with	tier	one,	in	both	the	delivery	and	generation	sections,	will	add	up	to	twelve	cents	per	kWh.The	information	in	this	section	can	be	interesting	in	that	it	shows	you	where	some	of	the	charges	come	from.	These	charges	are	not	in	addition	to	what	you	see	on	the	left,	but	where	some	of	the	money	from	those	charges	goes.	The	TIER
BarThis	bar	is	found	on	the	bottom	of	the	page	shown	above.	As	you	already	know,	Edison	charges	you	more	per	kWh,	the	more	electricity	you	use.	This	method	is	used	to	encourage	you	to	conserve	power,	so	you	are	not	charged	the	higher	rates.	The	shaded	part	in	the	example	above	indicates	how	much	power	was	used	by	this	customer	in	that
particular	month.	This	customer	used	all	323kWh	allocated	for	tier	one,	and	58kWh	of	tier	two.	This	means	that	they	were	charged	$0.12	per	kWh	for	the	first	323kWh,	and	$0.14	per	kWh	for	the	last	58kWh	they	used.	Typically,	with	this	type	of	structure,	a	solar	power	system	would	be	sized	to	eliminate	the	top	three	most	expensive	tiers	for
maximum	return	on	investment.A	Tier	5	Edison	BillThe	example	below	shows	an	edison	customer	who	used	enough	electricity	to	reach	tier	five.	The	bill	format	is	the	same	as	the	ones	shown	above.	Notice	the	cost	difference!	Typically	this	type	of	bill	is	reached	with	the	use	of	an	air	conditioning	system	during	the	summer.	Read	Your	SCE	Net-
Metering	Electricity	BillOnce	you	have	a	solar	power	system	installed	at	your	property,	the	format	of	your	electricity	bill	will	change.	During	the	installation	process	the	solar	contractor	will	send	in	a	"net-metering	agreement"	application	to	your	electric	company.	Once	this	agreement	is	signed	off,	your	bill	will	now	reflect	this	new	year	long	net-
metering	contract.Edison	Net	Metering	Bill	-	Page	1Page	one	of	Southern	California	Edison's	Net	metering	agreement	bill	is	shown	and	explained	below.Line	one	of	this	section	shows	what	number	was	read	on	your	meter	this	month.	Line	two	shows	what	number	was	read	the	previous	month.	The	third	line	shows	line	two	subtracted	from	line	one,
which	gives	your	total	energy	use	for	this	month,	in	kilo-watt-hours	(kWh).	This	number	will	be	positive	if	you	used	more	than	your	solar	power	system	produced,	or	negative,	if	your	solar	power	system	produced	more	than	you	used.This	section	is	not	used	to	calculate	your	bill,	but	to	give	you	a	look	at	your	historical	energy	use	over	the	past	year.	This
allows	you	to	see	how	your	energy	use	varies	from	month	to	month,	and	is	a	good	way	to	keep	tract	of	the	difference	your	solar	power	system	makes	when	you	first	install	it.	The	example	above	shows	that	in	March	of	the	previous	year,	when	there	was	no	solar	system,	this	person	used	11.91kWh	per	day	of	electricity.	This	year	however,	the	persons
average	daily	electricity	use	was	-3.10kWh	with	the	solar	system	contribution.	This	negative	number	means	that	they	were	producing	3kWh	more	per	day	than	they	were	consuming!This	section	tells	you	what	month	you	are	currently	in,	within	your	"net-metered	year."	More	importantly,	it	shows	what	your	cumulative	tracked	energy	total	is.	This
number	changes	from	month	to	month	depending	on	if	you	produce	more	than	you	use	or	your	use	more	than	you	produce.	This	is	shown	and	explained	further	in	the	Edison	Bill	Page	4	section	below.This	page	shows	all	"non-energy	related"	charges.	This	is	the	absolute	minimum	your	bill	can	be	each	month	if	you	were	to	never	use	more	power	than
you	produce.	Non-Energy	related	charges	are	those	associated	with	anything	other	than	your	actual	energy	consumption,	such	as	distribution	charges.	Remember,	in	a	grid-tied	solar	power	system,	you	are	still	using	power	from	the	grid	when	you	are	not	producing	as	much	power	as	you	are	using,	especially	at	night	when	your	system	is	off.	This
minimum	monthly	fee	is	essentially	for	being	connected	to	the	grid	and	allowing	your	solar	system	to	interact	with	it.Edison	Net	Metering	Bill	-	Page	4This	part	of	your	net	metered	bill	has	two	important	sections.This	section	is	identical	to	your	regular	(pre-solar)	edison	bill,	with	the	exception	of	potentially	showing	negative	numbers	if	you	produce
more	power	than	you	used	that	month.	This	is	reflected	in	the	example	above.So	that	you	know	exactly	how	your	bill	is	adding	up	(or	declining)	month	to	month,	this	section	makes	it	easy	to	see	how	your	fairing.	The	first	line	shows	what	your	tally	was	as	of	last	month.	The	second	line	is	what	you	earned	or	owe	for	the	current	month,	which	is	added
(or	subtracted)	to	the	first	line.	The	product	of	this	addition	(or	subtraction)	gives	you	your	current	tally	for	this	month	and	is	shown	in	line	three.	This	amount	in	line	three	is	what	you	would	have	to	pay	(or	what	you	are	owed	if	you	produced	more	power	than	you	used)	if	your	net	metered	year	ended	this	month.In	the	example	above,	line	one	shows
the	previous	month's	tracked	energy	total	to	be	$38.19.	Line	two	shows	that	you	produced	more	electricity	than	you	used,	by	an	amount	of	$10.96.	Line	three	shows	that	your	tracked	running	total	is	now	$27.23,	which	is	last	month's	running	total,	$38.19,	minus	the	amount	of	excess	you	produced	this	month,	$10.96	CONTACT:	Carol	E.	Robinson	May
21,	2001	CPUC:	XXX			415-703-1072	cer@cpuc.ca.gov			KEY	TIPS	ON	HOW	TO	READ	YOUR	RESIDENTIAL	ELECTRIC	BILL	Residential	electric	and	gas	customers	may	read	their	bill,	look	at	the	amount	they	owe	and	little	else	before	writing	a	check	and	mailing	the	payment.	If	your	utility	bill	has	you	confused,	the	California	Public	Utilities
Commission	offers	this	brief	primer	on	how	to	read	your	bill	so	you	know	how	much	energy	you	have	used	each	billing	period,	usually	a	month.	Your	electric	bill	is	based	on	how	much	electricity	you	use	during	the	billing	period.	Your	usage	for	the	month	is	measured	in	kilowatt-hours	(kWh)	and	is	determined	by	a	reading	of	your	electric	meter.	The
utility	records	the	current	reading	and	compares	it	with	the	last	month's	reading.	The	difference	between	the	two	readings	is	your	total	usage	for	the	month	and	is	recorded	as	a	total	number	of	kilowatt-hours.	Things	to	look	for	on	your	electric	bill	include	the	following:	_	The	account	number.	When	you	call	your	utility,	giving	your	account	number	will
help	the	utility	representative	serve	you	more	quickly.	_	The	rate	schedule	identifies	the	type	of	utility	service	you	receive	and	the	plan	used	to	bill	you.	_	Service	dates	mark	the	beginning	and	the	end	of	the	billing	period.	_	"Baseline	quantity"	is	an	allocation	of	electricity	that	is	billed	at	a	lower	rate	for	residential	customers.	The	baseline	amount	is
determined	by	the	CPUC	based	on	the	number	of	days	in	the	billing	period,	season,	climatic	region,	and	whether	your	primary	heating	source	is	gas	or	electricity.	All	electricity	usage	above	baseline	is	charged	at	a	higher	rate.	A	SCE	residential	bill	illustrates	the	baseline	on	the	top	portion	in	the	summary.	On	a	PG&E	residential	bill,	page	3	shows	the
baseline	amount	under	electric	account	detail.	Both	show	the	baseline	amount	customers	use,	which	is	billed	at	the	lowest	rate,	plus	the	amount	in	the	next	highest	tier	charged	a	higher	rate,	and	so	on.	_	State	lawmakers	created	a	legislated	10	percent	rate	reduction	as	part	of	the	state's	electric	restructuring	program.	This	rate	reduction	will	remain
in	effect	through	as	late	as	March	31,	2002,	unless	extended	by	the	Legislature.	_	Public	Purpose	Programs	are	state-mandated	programs	such	as	the	low-income	discount	and	energy	efficiency	programs.	_	Transmission	charges	are	associated	with	transporting	electricity	over	long	distances,	from	generating	facilities	to	distribution	substations	in	your
neighborhood.	_	Distribution	charges	cover	the	costs	of	providing	local	service.	This	includes	delivering	power	to	your	home	or	business,	wires,	poles,	repair	crews	and	emergency	and	other	customer	services.	_	Energy	charges	calculate	the	actual	cost	of	the	electricity	you	use	by	multiplying	the	applicable	rate	by	the	number	of	kilowatt-hours
consumed.	_	The	Usage	Comparison	section	shows	your	usage	in	the	current	billing	period	this	year	vs.	the	same	billing	period	last	year	in	both	total	kWh	and	kWh	per	day.	This	information	can	help	you	gauge	your	conservation	efforts.	Under	the	California	20/20	Rebate	Program,	customers	who	reduce	their	electricity	use	this	summer	will	receive	a
20	percent	discount	on	their	bills.	_	Rotating	Outage	Block,	expressed	as	a	number,	is	your	place	in	the	utility's	planned	outage	schedule.	Outage	announcements	will	specify	which	outage	block	was	or	will	be	affected	and	may	help	you	plan	for	scheduled	outages	in	your	area.	Your	electric	bill	is	calculated	by	multiplying	the	number	of	kWh	you	use	by
the	rate	per	kWh.	The	calculation	is	made	according	to	the	"tiers"	of	usage.	For	example,	the	charge	for	your	baseline	usage--the	lowest	rate-is	one	tier.	Usage	between	baseline	and	130	percent	of	baseline	is	the	second	tier.	For	usage	between	130	and	200	percent	of	your	baseline,	the	third	tier,	a	new	and	higher	rate	applies.	From	200	percent	to
300	percent	of	baseline	is	the	fourth	tier,	and	the	fifth	tier	denotes	usage	above	300	percent	of	baseline,	where	the	highest	rate	applies.	These	rates	apply	only	to	customers	of	PG&E	and	Edison,	not	to	SDG&E	customers.	It	is	important	to	understand	that	the	new	rate	increases	for	PG&E	and	Edison	do	not	apply	to	residential	customers	staying	within
130	percent	of	their	baseline	allowance	for	electricity.	Customers	can	avoid	increased	charges	by	conserving	to	that	level.	For	more	information,	contact	your	utility	or	these	Web	sites:	www.pge.com;	www.sce.com;	and	www.sdg&e.com.	The	Usage	Comparison	Section	will	appear	like	this:	Comparison	Billed	Therms	per	Day	KWh	Billed	KWh	per	Day
30	87	2.9	30	550	18.3	30	58	1.9	30	763	25.4	The	Electric	Account	Detail	section	will	contain	a	box	like	this,	showing	your	usage	breakdown	relative	to	your	baseline	quantity:			Total	Usage	Usage	in	Tier	Rates	Charge	in	Each	Tier	Monthly	Baseline	Allowance	414							100%	of	baseline	414	414	0.12589	$52	130%	of	baseline	538	124	0.14321	$18	200%
of	baseline	828	290	0.19333	$56	300	%	of	baseline	1,242	414	0.23630	$98	Over	300%	of	Baseline	1,500	258	0.25826	$67	Total	Usage:	1,500	kWh	Total	Charge:	$290	#	#	#	I	need	to	understand	my	First	Energy	energy	bill!	For	a	Toledo	Edison	customer,	it's	essential	to	understand	the	bill	and	what	it's	saying	each	month.	If	you're	fully	informed,	you
can	spot	mistakes	and	understand	exactly	what	charges	are	being	applied.	Keep	reading	to	find	out	more	about	understanding	your	bill	from	Toledo	Edison.	What	is	the	average	electric	rate	from	Ohio	Edison?	The	EIA	(U.S.	Energy	Information	Administration)	states	the	typical	rate	for	electricity	in	the	Ohio	Edison	region	is	presently	14.78	cents	per
kWh.	Based	on	this	price,	you	could	see	savings	as	large	as	15%	based	upon	a	typical	home	using	1,000	kWh/month.	Also:	The	EIA	averages	include	all	the	taxes,	transmission	and	supply	fees,	and	is	an	'all	in	rate'.	We	provide	the	same	'all	in	rate'	so	you	get	the	true	apples	to	apples	price	comparison	when	you're	shopping	for	OH	energy	rates.	How	is
Ohio	Energy	Ratings	different	from	the	apples	to	apples	site?	We're	a	whole	lot	different!	First,	you	can	read	our	in-depth	analysis	of	Ohio's	"Apples	to	Apples	Comparison	Site",	but	the	quick	answer	is	that	we	very	thoroughly	review	the	companies	and	providers	that	appear	on	our	website,	and	we	give	you	recommended	plans,	ratings,	and	customer
reviews	so	you	can	make	a	better	decision.	How	do	I	lower	my	Ohio	Edison	bill?	It's	really	easy	to	get	a	better	rate	on	your	Ohio	Edison	bill.	Find	your	most	recent	bill,	because	you'll	need	two	specific	pieces	of	information	from	the	bill	-	your	'Account	Number'	and	your	'Service	Address'.	You	can	find	these	on	the	sample	bill	below.	Check	out
electricity	plans	available	to	Ohio	Edison	customers	Pick	a	supplier	based	on	our	ratings	and	customer	reviews.	Click	the	orange	'Sign	Up	Now'	button	to	place	your	order	in	our	secure	cart!	How	to	read	and	understand	your	Toledo	Edison	or	Ohio	Edison	bill:	A.	Your	Ohio	Edison	Billing	Period	The	billing	period	represents	the	start	and	end	date	of	the
current	billling	period.	A.	Your	Ohio	Edison	Billing	Address	C.	Ohio	Edison	Account	Number	You'll	need	your	account	number	when	speaking	to	a	Toldeo	Edison	representative	or	to	a	competitive	supplier.	D.	Bill	Messages	E.	Your	Ohio	Edison	Price	to	Compare	Your	Ohio	Edison	bill	provides	a	Price	to	Compare,	which	allows	you	to	shop	for	a	cheaper
electricity	rate	from	a	new	supplier.	If	a	supplier	can	offer	you	a	lower	rate,	you	should	consider	switching.	F.	Your	Account	Summary	G.	Your	Usage	Information	If	you	want	to	find	out	more	about	your	energy	usage	habits,	the	personalized	usage	history	section	might	interest	you.	You	don't	need	to	read	this,	but	it's	there	if	you	want	to.	It	simply	tells
you	how	you	have	been	using	energy	this	month	compare	to	previous	months	or	the	same	month	last	calendar	year.	It	might	be	useful	to	have	this	information	if	you	want	to	change	your	usage	habits.	H.	Ohio	Edison	Charges	This	represents	the	cost	of	getting	power	to	your	home	or	business.	These	are	the	Transmission	and	Distribution	charges
(Poles	and	Wires)	I.	Competitive	Supplier	Charges	Supplier	charges	represent	the	actual	energy	generated	for	use	in	your	home.	The	Generation	and	Supply	portion	of	your	bill	is	competitive.	You	have	Choice	to	buy	your	generation/supplier	service	from	a	supplier	of	your	choice.	J.	Payments	and	Adjustments	K.	Additional	Messages	L.	Return	Bill
Payment	Stub			First	Energy	FAQ's	How	do	I	switch	my	Toledo	Edison	electricity	supplier?	FirstEnergy	provides	electricity	to	customers	in	northern	Ohio	through	its	operating	companies	Ohio	Edison,	The	Illuminating	Company,	and	Toledo	Edison.	Toledo	Edison	is	the	primary	electric	utility	for	the	Toledo	and	Northwest	Ohio	areas.	Ohio	Energy
Ratings	offers	many	electricity	suppliers	within	the	Toledo	Edison	service	area.	Switching	your	Toledo	Edison	electricity	supplier	is	simple	with	Ohio	Energy	Ratings.	By	entering	your	zip	code	into	OH	Energy	Ratings,	you	can	compare	Ohio	electricity	suppliers	and	rates	side-by-side,	giving	you	peace	of	mind	that	you	are	making	the	right	choice.	You
can	even	sign	up	right	then	and	there,	saving	you	time	and	money.	Electricity	bills	tend	to	have	a	lot	of	confusing	terms	and	line-items,	making	it	difficult	to	identify	the	all-in	rate	you're	paying	for	electricity.	However,	most	of	these	line	items	can	be	categorized	into	three	separate	buckets:	supply,	distribution/transmission,	and	miscellaneous.	These
rates	cover	the	electricity	you	use,	getting	the	electricity	to	your	home	or	business,	and	any	other	charges	and	fees	related	to	the	maintenance	of	the	grid.SupplyIt's	easiest	to	think	of	supply	charges	as	paying	for	the	actual	electricity	you	use.	You	can	see	all	of	your	supply	charges	on	the	section	of	your	SCE	bill	labeled	"Generation	charges."Utilities
across	the	country	charge	different	amounts	for	electricity	supply	depending	on	the	power	plant	it	comes	from	and	the	cost	of	the	fuel	(i.e.,	coal	or	natural	gas).	As	of	2019,	a	lot	of	electricity	delivered	by	SCE	comes	from	renewable	energy	resources	(35.1	percent),	however,	they	also	deliver	a	fair	amount	of	energy	generated	from	natural	gas	(16.1),
nuclear	power	plants	(8.2	percent)	or	unspecified	sources	of	power	(32.6	percent).Importantly,	you	may	notice	that	SCE	delivers	electricity	to	your	home,	but	you're	paying	someone	else	for	supply:	California	has	a	partially	deregulated	electricity	market,	meaning	other	entities,	outside	of	utility	companies,	have	the	opportunity	to	procure	and	sell
electricity.	Community	choice	aggregation	(CCA)	programs,	which	are	becoming	increasingly	popular	in	California,	allow	local	governments	to	aggregate	electricity	purchases	for	their	constituents.	Many	towns	do	this	as	a	way	to	deliver	cheaper,	cleaner	electricity	to	the	area.	If	you	see	a	different	company	or	organization	mentioned	in	the	supply
section	of	your	bill,	this	may	be	your	town's	CCA	provider.Distribution	and	transmissionDistribution	and	transmission	charges,	sometimes	referred	to	as	delivery	charges,	are	fees	from		SCE	to	send	you	the	electricity.	The	utility	company	uses	these	charges	to	build	and	maintain	poles	and	electrical	wires	that	deliver	electricity	from	power	plants	to
your	property.	You	can	think	of	the	delivery	charge	as	effectively	the	same	as	paying	for	shipping	and	handling	on	any	product	you	buy	online.On	your	SCE	bill,	you	will	see	your	distribution	and	transmission	charges	on	the	third	page	under	"Delivery	charges."Miscellaneous	chargesIn	addition	to	paying	supply	and	demand,	utility	companies	often
have	a	number	of	miscellaneous	charges.	Some	of	these	are	charges	mandated	by	the	state	to	help	fund	statewide	initiatives.	For	example,	if	you	live	in	a	state	with	energy	efficiency	goals	or	a	renewable	energy	mandate,	a	fraction	of	your	bill	charges	may	go	to	supporting	clean	energy	programs.	Some	examples	of	this	for	SCE	customers	are	the
nuclear-decommissioning	charges	(which	go	towards	making	nuclear	power	plants	safe	to	shut	down)	and	public	purpose	program	charges	(which	go	towards	funding	energy	efficiency	and	low-income	programs).	Additionally,	most	utilities,	including	SCE,	also	charge	a	customer	fee:	this	is	a	bill	charge	that	is	unrelated	to	the	amount	of	electricity	you
use	in	a	given	month.	For	SCE,	the	charge	is	a	fixed	rate	per	day	of	service	over	a	given	billing	cycle.


